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ECONOMIC EFFECTIVENESS OF THE TREATY FORMILIZED
BY GEORGIA IN REGARD TO AVOIDING A DOUBLE TAXATION

Vasil Khanishvili

PhD. Student of Business and Economics faculty’s Business

Administration direction of Sokhumi State University

ANNOTATION

The article discusses the issues, which concern economic effectiveness of treaty formilized by Georgia with the
other countries in regard to avoiding a double taxation. The aim of this treaty is the non-resident persons to avoid double

taxation of their income, received from the source country.

The author substantiates, that the most treaties in regard to a double taxation avoiding formilized by Georgia with
other countries are econimically ineffective for Georgia’s budget and essential changes need to be made, such as: the
non-resident persons’ taxation must be based on teritoriality principle and not on residential principle, which guarantees
the incomes received from the business in source country(Georgia) to be taxed at the income source. The definitions
of treaty should be determined and for ensuring Georgia’s interests, agreements must be made in a way which follows
United Nations’ model convention in regard to avoiding a double taxation of incomes and capital for developing and

developed countries.
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