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INNOVATION IN THE FIELD OF TAXATION
A new tax that simplifies tax administration and improves the country’s economy

Levan Teziashvili
PhD student at the Faculty of Business and Social
Sciences of Sokhumi State University

ANNOTATION

This paper reflects the views of Levan Teziashvili, a
doctoral student at Sokhumi State University, on further
simplification and optimization of the taxation system.

The doctoral student develops the idea of introducing
a single, simplified tax in Georgia, which will replace all

indirect taxes. The simple system and rational interest rate
have a positive impact on the taxpayer ‘s activities and the
development of the economy. To neutralize the fluctuations,
it is advisable to carry out this process in stages - the first
step that will help to optimize is the submission of a unified
tax, modeling of the tax base and calculation.

The paper discusses the experience of other countries,
including India, Singapore and the results achieved, which
can be the basis for a model acceptable to Georgia.

Keywords: Payments optimization, cost modeling,
simple interface.
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q9fo-gemo bobgmdbogm, HmIgmdsg Logowabobawom
FgBm@Igdo 300G oMd s 3odbabsgdal m3@adndes-
300L 30Dbom 360d36g9mmzeba (33mamgdgda dmabrabs,
0bmgmns. 303m3mnbofyg ngosb Mm3, nbomgmlb og3b
00 5 Gogmo bogswsbsbsopm dabemo, baws yzgms
3mdmgdab smdmbogbzMgma, dofgnmoa Mgumcdgdals
3080M7gds JoMmBngo o6 oMab, - 93 J3946al Fmbobmg-
mdob oo bobomo gowabobsmgdl maglh sMomydws,
Lobgmdbogm 3oMasgos dgdmbagmagdl, M3 Mofymaom
353mgbsl sbgbrs g3mbman ol gobznmamgdady. gowes-
dbogmgdabmgal LoGoygmal J36nws 93 Jggybal dg36n
Moo sGe30M o300 gomsbobawgdo.

2017 bmosb 0bemgmds dgdmm mogo egmbos
Logoabobom boGmymggdobogol, dob odgom, Mo

4399460L 93mbmBabGgdobs s Gnbsbbo@gdol dog® Ro-
&oMdero 33g3gdob boggdzgmdy aobbmGzogmes
gBRm&Id - 5Mg ImgdgEo yzgms sMadnMmsdamo go-
oboba@al bo3gmom dg8mamgl gMma, bagmbmoabs s
8m3Lobay@gdal goobsbowo - GST (Goods and Service
Tax). s8s30mmom 3535ME 0305 goobrs s sbg3g
smMozbge. 03 gomobobods, 3omMggmagl ymgmoabe,
35b3oNO ©sdgagzel dgydoms bgmoa. 3obzouGa
5393300 oMol 3Gmdmgds, MmIgma(y domosb o
&300mom obg3b Mgl 3bmgmamb sGegmma babgmadBo-
Bmb g00s3bgmb. Bog@mdMangsow, gb oMol gowmsobaobe-
g aomsobobawo, Moz M3nMggmgb ymgmabs, Bl
xobgdl, 3gmeg dbMng, donEm 3Ms@onm 3Gmdmgdqol
ohgbl o znymgboo Mommegds 5©0dnbob@Mafg-
35(3- 3obgoyMo odgazms odsbobosmgdgmos binb@o
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93Mbm3ngzob 43946580bmgal. Jommgal gb goongMgmo
3Mmdmgdos o sbm(z0Mgds o bagswabobsopm fMg-
gmO3obmob, MmImol Ro@omgds bdom Jgdmbggzada,
a0630maMgdam babgmdbogmgdbs ngoto. Mgummdal
Bobo@omgdmow bagomms gomnmdald@edasba 33mg3s,
5809608y Bmosbo @s33063909, Bobgdabs s nbgyemo-
3060 36m39L580b 358mB863930 80bgbgdab FgLBagms,
oby39, 806mEgdabo s 3mbdsmgdal MgomeyGn G ynscn
LYl EObbZs, MoEasb sbgma bobolb Mgum@mIslb ym-
39mmz0b sbemagl g3mbmBogn&o 3Mmdmgdgdol gsdb3s-
3909, 3om0sbo dos 3Mm@n @ 0b 3Mm (3968 mmo 3mads,
3obgdol DO @ 0.8. Hggxm@dob gsbbmm30gmgdols
Loommg3933060©7ds Loggabsbbm s bagssbobowpm
Lgd@mEMsdo 33omogoEogMo JoMgdol, §gdbogyca
©d &gdbmmmganca aba@bgdol gxnoo@L, 36Gm3g-
Lgddg 3MBGEMmAl asbbmE(30gmgdal NYnboGMBSL,
©g3maMogogmon IMszsmmazbmazsbo dmbobmgmdals
aobommgdol embgl, nbgmdnmgdnmmdsl, gHmasba
LodmgdgEm dmoGBm@dal dg4860L dgbadmgdmmdgdals
dgbmmoagmmdsb. byb@o g3mbmBazobs s ©gdma-
MogogmoE o Lobgmdbmgmgddo bogswsbaobsom
3Mb&Hmmab Lol gds sMogrgd@nsbsw dmdamdl; 396
bgmbbogds bogowabobsmm gMmasba gmgd@&mbama
3mo@gm@dab d9436s. gogaem, aon3zmbGHmmadgm
35%ombg 3@, 3065353 a(30L 9 M530 Jpgdomgmdl
a3005bsbogdal gomobmabs @s daboa o393gmagdals
6L, 35doboedyg, a5bsmmgdal @mbg Lsgdomo @ods-
00 5 dgbedadabaow, Fmgmo 3OmMdmgdab @by 83590
dgm3amgmdl.

Mo o6ob GST ?

GST - gb o0l oo Ggxum@dolb 3Gmoy]go, ym-
3mobdm3(339m0 sM330MEa30Mo 3osbabawon, MmIgma(y

3bgbgdymons bogmbmal Bacdmgdadyg, Hgomads(zosbs
o Imb3amgdady, sbgzg, ImBLabymgdadyg. 56 g(33oms
Y39 06060 gosbobawo, Hm3gmo(z 0bomgmal (396&Mo-
@35 5 389G 900L 30536Md8T s obFs bLogmbymbs
5 3mabobymgdsb.

GST &g¢080 gobbmM(30gmm@s 2017 Bemabs 1 0gemoboosb
©5 0bmgmds doomm 8megemon, Mm3gmdo mMo3g - (39-
60 s BB 930 009396 aomaboboqdl (ab. L. 1).

GST 6g¢0dal 30mmdgdda ImJdgogdl:

1) 80608sema&o godognmo 068 g ggabo;

2) 3gbsdsdabo momgdmmagdob 9830698 sMo30Mmms-
3060 go@sbobagdab gogOmasbgdal godm;

3) aomabobagdol mog0sb s30mygdol Lodmamads
0bmgson® &gdbmmmangddyg (IT) ogmdbgdemoa demo-
960 5©3060bGMs(300L badyomgdoom;

4) bogmbmol s 3m3Lsbn@mgdal gMmosba bogsws-
Lobowm Mgyndo;

5) bogomababm 3obgomol smambgdmds.

GST o0l g mosbo sModoMmadoma gosobsobown
domasbo dzgybabomgal, Gmdgmds s gosgMomnsbs 5653wy
@b gdmma 11 5Ma30Ms3060 go@abobowon. 3osm ImMal, bo-
dogm gosbobawa, ImbabyMgdob gomabsobawo, 3@ 0l
Lodagm gomababawo, adz0bab go@absbsewn, 38830 o
M9a0bGMo300L Imbozmgdgmo, bagMom gogyoggdol
aosboboa, §MabLIMME L gowsobobowa, goMommdal
3503bsbown, Logmbmabs s IgbogHmdal gomababson,
9mgd@mmgbgmanob gomsbabawon, Jogdab mgmB3ab dgb-
yngob gosbobowa.

GST 36 39mrgds y3gms 36mRYE DY, 356 drd-
30060b dmbsmgdobmgol smgm3mmamo bobdgmgdabs
5 398gan bmma babab bagomddmmund@oebs: - bgoma
Bogomdon; BomamboRdotnsbo abgmol bobgsega; dsogals

IMPACT OF GST

PRE-GST INDIRECT TAX STRUCTURE IN INDIA

GST STRUCTURE IN INDIA

CENTRAL TANES

</

ENTRY TAX & OGTROI

STATE LEVIES
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L3oMG0; bxbgdMagn safo s Losgasiom GMmdabal
Lobgego. Bombdg GST-0b omn(3bgs onbygds doesdn Jg-
Lamab MoMmormob godmbawgdol dgdwmaa.

GST ©5603bmmgdal sanmdy ©ogndbgdamo gowes-
Loboos s dbmenme badmmmm Imdbdstgdgmb g30bEMgds
aomo0bomMb go@sbobown, MmMIgmbsay dmmm dmgagig
obgbgdl 306mwagdal JLgm3o.

GST 941080 306md93d0 Lagdmbgmo s ImBLabyMgds
03936935 bbgoabbzs @mbydg s Mowasb Lo Mgoadm
899960%30 91398 mM0s, Jgbadmgdgmos bagsmabsboom
39b3900L Ma30056 s(30mmgds. 53 HgRm@Iam dma gdamn
©3MAs 3mIBIoMgdgmn s Moy Jmaza6as - Jggybal g3m-
bmdogo.

0bgmdn sMg sMbgdymoa sModoMEadnma bogowos-
Lobom Lob@gdnlb 36n0d3bgmmmaaba dabybo agm 3obge-
&0 9839dd&0, OmIgmog FoMdmdos gomababawgdda.
obg39, domosb Jg8sdgmmgdamo aym bogoobabaswm
LobBgBab godggomgommde.

©093696@Msmabgdgmo abomgmal miEoogomagg
3&o@L bbgomabbgs Logaababowmm bob@gds 3Jmbes, M3
®o30b IbG0g, s gdos NHM0gMmmdsl 8@ gdlb Im-
&0b, gb gomg3mgds 30 bgmb Imos gogemdal, 0b3gb@o-
(3090006 ImBoezgsl s d3gybols §3mbm3azals bGsdarrn®
200630006 505L. sbomds goabobawds nbmgmb dab(zs
LagBom Lobgds, BmBgmaa(z Rogds domgmo abpmgmo.
0bmgmdo sbmammsdzznmgdnmo gomsbobawon soao-
mdMogo 3m3b3aMmgdgmdg aomgzmoamo gomababawons,
530@m3 oM0d0, FogMed 3m3ma300m oo 389G 530
0b& g gbom ngm BsGomo bagmm g3mbmdn g bomds-
8900b gmEBomgdsdn, Mowasb gemsboamo gomsbsbawo,
Amdgmo(g MMM (309mo© bobommgds s babgmmdbo-
#mb do %98, sbg39 @@L sanmmMdMag doxr gL o3-
LgdL. gb goEabsban Bsgmgdaw gobgomamgdmm 3808 gob
dgbadmgdemmdsl sdmyggzlb 39360 bbgs babmgsmgdfogo
36mg &0 aobsbmgf(309mmb.

qb go@obabawo LEMMam assbgecndgdnm, m3@ndes-
@ LadMM(396@™ 30653390 Ima(353L. 53 gosbobawals
mgb o@mbgdamo 3Gm (3368 Mmo 00ggb@mmds 0% ©sb
28% dmmMab gomamgdl. sGbgdmdl 0, 5,12, 18 o 28 36m-
(39680560 3565339070, M3 3obLabM3AMmas bogmbeals
3abogogsnab, babsgmbemm 6adbals, Jobo dmbdscigdals
34 (30mgdemmdol s adababosmgdgmo 60ds6-mgabgdg-
b0l dobgogoom. dom dmab, dm]dgwgdlb d93wgan Lobals
Logdmbmabs s 3mababyyMgdalb gomsbobawo:

0%-0560 856533901000 0393905 Bodmygds, - doFomawa
Lo 33900, Boo mEnb: mg3ba, bm (30, Bdob 3Mmen @ gda,
dmbEbgymao, 39Ma, JosGama, LogmbBm dmababymgds,
Bogbgdn s gobgogdo;

5%-0060 aobs339m00 08996985 Adab 3GIM©Y ] gdo
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mgdo, bygzgdo Dgoma, 3a30b 3o, Bab 30, §3domgmmo,
@93bob gamg, Godom3s, Gogdbaol dm3bobngds, Lobdg-
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dggmomo Jomadon, dgbggmoa, InEsdgda, bmnbgdo,
Lab3gmgdo - baomolb 6396980, guyogmo Jmdmbab
Byomo, 3oMawn 3ngagbal Ladyemygdgda, bs3obzgmatam
Bo3mgdo, bLogsdgodm Bogbgdo, M3g9qmagdo, LygzgHsega
3564069, Jmmas, sonfzgonma 3gwa30bs, Imdomemn

&9mgBmbyoon;
18%-0060 3565339000 0dgatigds Mdob Mm@ gdo,

6594060, @3d0bs398s LabGNBMHMyddo (ImBbabamgds),
©53mbLbgMggdnma dmbEbgymoa, 335960L, Lobdgmgdals
dmdoMoggds 5 gomb 33mag0sb s domammgndnbayym Mg-
LE™MEBYB30, 33gdob Mdogd@gda, sEHMIsGabaMgdamo G-
g0bofmgdama dodsmn, 3 396mba, Lodnbral gsb@gmada,
6033636530, 636056980, 3gabogFn bszzgdol Botgsgdo,
sd9do39dmoa bs 33900, gmgzmdol dm3babamgds,
LabIgemygdo - BabgFomuEa Bysma, IT 3maLobycgds, d6g-
Brommo bsdmbo, Babsbbymo dm3LabyMgds, badmdomgdal
dgbEmads, 306mb domgomgdo, bs 3abgmatom bogmgda
- 3Mb39689d0, gemgd@EOMbymo dmBymdammds - 6odgdwon
Lgg3960, ImboGmMgdo;

28%-0560 30bs339m00 0dgaMgds bozzgdo 3Gmeyyd-
8900 - dm3mmogdo, bamggo MHgbabo, 36930 Gbsboma,
3065000 3030969 - @IMEMMS6E)0, badsmbn 36930, go3sMb-
30b 3933, @30l 3533460, Laggdsagn, 3bobash wsd(og0
Ladmammgds, bybsdm, babal 398930, bamgba badysmg-
3930, boymggozbmgmgdm bogmbgmo - 38 39MbaLEYEG0,
Ladombygdo, m3ab bs 3Mgda, bodgzbo 3obJobgda, FnMgmal
LaGgsbo Bsb406gd0, Bymals godszbgmgdmado s bbgs
Logmgoibmamgdm 946039, ©nbsdnzgdn, 3odgmgdoa,
03@™Imdomgdo @ 838mIMmdamgdo*, bLodobom dobe-
mgdo - bamgdsgn, gmbo, 39680 3mo gamgdo, (3989680,
536mbo0 356456930, bagogtm 356456930, 856 3mBsE0, ggo-
3063soboms, ms3dsgm, bowabgdo, gobasbo Labdgmgdo s
33&m™Imdnmgdn, gobsmmmdo mmbobdogdgda - asbsmmmda
md099&gd0, Bymals 3663930, 0gds@yyn 306 39d0, dbas-
o aobgombgdgdoa, dbostmma GMgda, GdMmS, 3o-
180630, 36D0bmgda, baemg@n, LEMEEMma Mbabdngdgdo,

3b@ 03390 mo 3MmENd(309;
SGST - Labgmdboggm GST, s38momMogds 3o nb

609%9&30;

CGST - (306@®omy@o GST, s 393mmommgds (3968 0s-
@® 309K do;

IGST - 0b@gamomgdmmo GST, s303nmamogds (396-
@)F)b@ﬂﬁm 60‘33{3@)80;

UGST - 3gacmgqgdmmo Labgmdbogm (396@Gomatin
dmo360mdab Jog® Lo 393306M GgMoGMM0gdowsb;

3@ 0@0b dos 3mb3omgdal gomabsbawn;

3@ o@nb gofigo gogmmzal gsmababsogo.

g Indomdl GST

30bo 3mEgmamMgds s gowssamgdol GMogd@mmas,
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o) OHamE 3080 ds s M 3 bL go@ab, sbabymas
BomImmagboem 2 biyGsmby.

9L Lgg8s a30B39698L, 1 Mo 3Dob goal MM 30
bg-@yob 3obomgdal 388 Dowgdmnmsb badmemm dmadb-
3o gdmadmyg. 36563mgdgma gosnbral badMm3gbm
3565339098, Bmam (3 saommdmago 3@ o@ob GST sbyy
SGST-b s 5bg3g, CGST-U, ogsemomaw, 10%-10% -b s dg-
Lododabow, Joomgdl 3G g008)L, 569 homgmal s dgdwgan
LaggbMo G0l Fobmmgds. 539%0L bgmmbabl, Hm3gmacs
0bgmabob badmsemgdom gomenboab 9339 (396&Mommmo
bgemobygmadab gosobabowb s 3@ b gomsbsbawl, o
3OMEN (300 3505 3390b 389, 8 dgdmbggzeda s39x0L
353940390 308tgda 38)9@0w@sb 30l 3G oL gomamboal
3Bo@0b gomsobobowlb ©s (396@Momy gaomabsbsowl, sby
Lodmmmm ©sbndbmmadsdng g3obdo gobogmgdmma GST
30506 93L Ladmenmm 3m3b3oMgdmadog s bagswababowmm
Bgofma sbggds 3mabdsmgdgmb, Mm3gma yonmb

3MmEd0sb, ®m3gmos s8dsmgdmmoas bbgs 3@s@do
©5 b go@sbsobawon odmaalb yggms 3G e@Lb doommb gows-
Lobown 365MIMgdmabgsb s Imobnbmb Lagsmabobaom
®0bbgdal o373 nmamgds, Mo(3 EIEJd0MdE S0bobgds o3
3B o@0b aobgzomamgdadyg - Moxmom RsbL, oxd(ze Lodm-
e 39@930 gageabmgob bgmbagGgmo s 9i3gd@0sbos.

3000bdbogdal MmodgMsmummdoms ©s Mm3Gndadbe-
300b baGabboo gsbbsgmomcgdam a6 ggbglb 0bzggl

IGST Model: Working Example
1

State X

sboal Jomosgo-bobgmdbogm - Lobgsdyma, MmIgma s
93MbmBogm&o Bpamdstmgmdom 8bmgmomdan gfm-gMHo
y39madg 9BeO™ modgMomam bobgmdbogmu 0oRbgges.
3060350 53060bEMS (3040 doMogMmado s 33ogom
Logoabobawm Bgbgdo nbawaglh 3gbsmdggdl dmgma
3bmgmomsb.

30000930 s JobsbdadsMmmymo Mgxym®dgdal
d9aa00m, mofndo bobgmdBogm domnsb LEMsgow mdwn-
gL bLobgmdBogmm aoMsnddbs. bomds@gdymm ggmbm-
80396 Mgxmc3gdL o 3mmo@ oz 93@mM0@omaddn s
sbmagl.

Logoababaom gs6s33900 Lobasdn®do bszdomm s-
domos o badgemme ob go@mdab dgdmbagmal 20.3%-b
3903960,

LobBgadnMmab Logowobobam dmmo@niob Bbosdg-
BEM0 300630300 HMaM (5 3MEM3MESG MmN, 0Ly 0boogn-
oMo bagswabobowm 45653390980 3mb 39Mgb@bs-
056mdab 3gbaBmbgds. 3mEm3m@s@amma bagswmabobawm
35653390980b 306 3996 mbansbmds mbOHMb3gmymal
3o 0bggb@nzngdal dmbowgsl. nbwoznmsmun
Logowababaom a0bs3390mgdals 3mb MM 9bEMbomasbmds
MbOMb39mmymeb IHMBob 3EmEnJ@ommmmdab s8smmgdsl
5 396508gmdab Babamobgdsb. bagsmabobaom bob@gdal
3mdboemmdob gobabMmgmoem, Mmam s dmegmmdal dg-
dmbogmob Bystim, 1994 bgmb dgdmomgl bagdmbemal s

State Y

State Border
i State Y
e Tax Invoice B ! Payment of SGST
SGST ax Invoice : SGST (M) Payable = Rs 30 @S)(;Oﬂ'%
10% ! - :
& Cost of Goods=Rs200 1 L:ssselgrpgg = 2: ;.c;
SGST Paid =Rs. 10 IGST @ 20% =Rs 40 l =
gt Total =Rs240 1
|
i
B
|

CGSTPad=Rs 10

Paymentof IGST
IGST payable =Rs 40

Less CGST ITC =Rs 10
Less SGST (G)ITC =Rs 10

Payment of CGST
CGST Payable =Rs 30
Less CGST ITC =Rs0.0

IGST Paid in Cash =Rs 20

Less IGST ITC =Rs 30

Tax Invoice A Tax Invoice C
Centre
= D Cost of Goods=Rs 300
» 'gos't_ of_Glo_qu -FRlelN_) CGST @10% SGST (M) @ 10% =Rs 30
2L Gy @1V % = S (1) 200 d V70 S U
CGST @10%=Rs_ 10 IGST @20% CGST @ 10% =Rs 30
Total =Rs 120 Totd =Rs 360

CGST Paid =Rs.0.0

bayGomo 2. bogmbmoms o ImBLabumgdal gowabobool dmmgmamgds
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3m38Labyy@gdal gowsbsobswn (GOODS & SERVICES TAX).
0353 9 DONb3gmym Fmb3smgdab s dgdmbagmab gsws-
Lobaal 30gLob EsdsmsbLYSs s gosdysts Labgsdnmals
gobgomco 3memn@ozob doaMopmdes.

Logmbmal s ImALobyyMgdal aowabobomom ndgamgds
3mb3oMgds s, HMamM(3 Yy39ems 0M0d0 gosbobsewn, byl
MBymdL @obabmggdob s nbggb@nzngdal BEHwab.

Logmbmabs o ImAbabyMqdolb aswabsbowoa (GST) gb
s60b dos Imbomgdals gomabobowa, Gmdgmos 36 (39-
@EJ3s LobgodgMdo gogorym yggers bagmbymbdy @o
3mBLabyMgd93dy, 3o §obsbbyma dm3Labmmgdabs
o bazbmgmgdgma gyd@sgn dmbgdobs. ngo assnbogds
Logmbmabos s 3m3bLabymgdal dgdgbabsl, dg36 Lbgs
939996530 gb sGa30M©adnmn gamabsbswo sbggg (36mdo-
009, HMa M@ (3 5358954 o gdamgdab gsmababawo,
o330 dob o4 gobbbgoggdmmao oG z0Mmngs o43b.

Logdmbobs o 3mdbaobyMgdol goobobooal aobe-
33990 7% -b dgoa 96L.

LagMomsdm@mabm babosmab gJbdm®Enbs s ImALbaby-
960b g56930L dgdmbzgzeda 30 0%.

Logmbenabes s 3m3LabyMgdal gosbsobown ndgafgds
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