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RESUME

GEORGIAN BANKS’ TRIUMPH AGAINST THE
BACKGROUND OF THE WORLD CRISIS

Will the world’s bank crisis affect the Georgian bank sector?

The expansion of the world’s bank crisis has re-
ached such a grand scale that it has became the main
concern of the ruling “Seven”. The situation is so gra-
ve that the next meetings of the “Golden Seven” will
also be dedicated to finding the ways of overcoming
the mortgage crisis in banks.

The global crisis caused by the “staff optimizati-
on” in European and American states reached Georgia
as well, but the banking area of Georgia is sufficiently
isolated from the processes going in the world’s eco-
nomy. Therefore, despite the massive influx of foreign
capital into this country, the rates of Georgian credits
have not yet decreased. The possibility of gaining do-
uble profit is still strong here, since there are many
unused potentialities.

Within the environment, which is relatively favo-
rable for the banking area, a considerable problem is
created by the fall in exchange of dollars, and the high

NATELA VASHAKIDZE
Senior Teacher at the Economics Department of
A. Tsereteli State University in Kutaisi

speed at which prices for customer goods are rising.
A considerable part of the clients who take credits are
paid salaries in dollars, which means that their sala-
ries in GEL and, respectively, their paying ability are
reduced.

The only solution in this case is indexation of inco-
mes in proportion to the rise of prices. The Georgian
government is making great efforts to prevent the rise
of prices, but they still fail to eliminate the objective
reasons of that process.

In order to fight the inflation, the Georgian gover-
nment should either make the speculators at London
Stock Exchange reduce the prices for oil (which is
absolutely incredible), or ensure the stimulation of
the populations’ salaries in proportion to the inflati-
on. The “trouble” with the inflation is not the rise of
prices but the fact that the most part of population has
not enough money to buy goods at increased prices
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