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RESUME

PROBLEMS OF MICRO LOAN MARKET DEVELOPMENT

Household savings are insignificant in Georgia, vast
majority of the population live in poverty. Supporting the
formation of micro-enterprises while spread unemploy-
ment and poverty in the country carries utmost importance
(there are lots of people losing their jobs, working force
dismissed as a result of enterprise restructuring, limiting
the activities of self-employed population living in poverty
etc,). State as well as non-governmental organizations play
an important role in developing these people’s business ac-
tivities. Micro financing is viewed as a tool while fighting
against poverty and unemployment.

In spite of the title — law on ‘financial sector global com-
petitiveness’ it serves the strategic solving of local challen-
ges as well and enables to develop loan market clusterization.
Numbers of state and international programs are implemen-
ted in regions of Georgia nowadays; they should naturally fill
each other. Although due to absence of cluster principle the
programs of employment, training cheap credit, technical as-
sistance are carried out spontaneously. As a result, existing fi-
eld and territorial development potential is not used. Credit
units should be viewed as a form of local self government’s
democratic development, encouraging initiative, citizens’ so-
cial activity as well as a flexible social and economic system.

Author based on factual materials states, that the soci-
al function of micro financing go beyond its economical
intent: micro financing enable entrepreneurs to receive su-

Professor Temur Khomeriki

itable means by way of simplified documentation and pro-
cedures, herewith in a very short term and available regime;
there is not necessity of expensive methods of guarantees
and heavy terms of mortgage agreements. Creation of cre-
dit unions also needs support as it is ability of mutual aid
for juridical and physical persons, nothing to say about its
other positive sides.

As said by author it is necessary to maintain entrepre-
neurship supported micro-creditor organizations and state
support, also making more active collaboration with donor
organizations and international financial institutions and
coordination strengthening on this form of activity deve-
lopment. To increase the effectiveness of performance of
credit unions it is necessary: to restructure the credit unions
with financial problems and guarantee them state support
on supplying with long-term low-percentage credits; to cre-
ate the special insurance system for credit unions’ assets
and loan services; to provide with appropriate information
and fulfill educational and consulting work for the reason to
improve the level of competence of credit unions’ members
and look through modern experience on financial, accoun-
ting, tax, new technologies and other matters and etc.

In condition of globalization and due to territorial-ad-
ministrative arrangement, by author consideration, it is
very effective for Georgia to develop local economy accor-
ding to cluster principle.
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