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ANNOTATION

PECULIARITIES OF INVESTMENTS IN GEORGIA

Any investment process is directed to satisfy the de-
ments, the realization ability for such demands society al-
ready has, under the conditions of productive forces. Our
country has already sensed the reducing of industrial ef-
ficiency in the 90" years of the last century that has been
deepened from year to year. The demand on the activation
of investment process has been formed also by the national
economical disproportion that was revealed in unbalancing
of economy, inconsistency between monetary and natural
flows.

The unfavorable investment environment that has been
connected to the reproduction peculiarities of our country
was characterized by the following;

Depletion of resource potential of investment process,
caused by the low industrial profitability, the small savings
of population and their incomplete transformation into in-
vestments;

The increasing of demands on the sources of invest-
ment resources, connected with the transition to the expen-
sive resource-saving technologies, that essentially higher
the marked value of advanced capital.

The deformations of economical growth, that prevent
capital inflow, hamper to their entering into the industry.
The high monopolization of industry activation of crimi-
nals, still high level of inflation, that reduces profitability
of long term contributions belongs to them;

Insufficiently developed of market economy that isn’t
able to wholly provide the transition on market economy
of purchasers;

-The unfavorable investment climate has been worse-
ned by the ongoing realization of subjects and objects of
investment market that has been revealed in that:
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- Privatization couldn’t form the efficient proprietors,
that are the initiators of investment process;

- The nonmarket mentality of director corps has been
established, that hopes that state would cover the industry
debts and are oriented on the application of short term fac-
tor of development;

It is insufficient to open wide road for the realizati-
on of investment process. Strong motivations are neces-
sary, desires of proprietors to pass such hard way. The
investment process will be become inevitable only in
case if desist from it form the danger of loosing of high
incomes but the withdrawing from the market. Such cir-
cumstance is possible only when if economy has been
realized on competitive market, but there doesn’t exist
of any market yet in Georgia in complete type. In our
market monopoly forces are strong, they prevent capital
inflow, drag entering into branch. Besides such level of
saturation by goods, when buyers between each other
for customers, to better satisfy their needs (exception
banking market).

The active regulating forces in type of state and banks
have to take action, that are obliged to recognize the objec-
tive demands of general economical equilibrium of state
and help out the of crisis situation.

The state doesn’t change market but would create fa-
vorable conditions for its functioning and market. The
consistency of efforts in this direction would be charac-
terized for the economically strong state. In our situation
the government tried to keep equilibrium among groups of
coalition with different ascendancy, for this reason govern-
ment sometime obeyed to considerations of country or row
material lobs.
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