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ANNOTATION

BUSINESS-ANGEL: THE CATALYST OF TECHNOLOGICAL PROGRESS

An angel investor or angel (known as a business
angel or informal investor in world) is an affluent
individual who provides capital for a seed stage, usually
in exchange for convertible debt or ownership equity.
A small but increasing number of angel investors
organize themselves into angel groups or angel networks
to share research and pool their investment capital.
Angels typically invest their own funds, unlike venture
capitalists, who manage the pooled money of others
in a professionally-managed fund. Although typically
reflecting the investment judgment of an individual, the
actual entity that provides the funding may be a trust,

Sh. Shaburishvili

business, limited liability company, investment fund,
etc.

The practice of the innovation business shows, that
at the seed stage the enterprises have the low chance to
get invitations from the venture funds. The main reason
is that their only asset is the idea, when producing,
market and the strategy is not formed yet. Considering
that practically there are not investments like this in
Georgia, the problem of formation firms with innovation
profiles is getting more actual.In this case the activation
of ,,Angel” innvestations is the only means to get to the
innovation development model of georgian economic.
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