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ANNOTATION

INNOVATIONS IN THE MONETARY POLICY
OF THE NATIONAL BANK OF GEORGIA

Nana Shonia

The stability of Georgia’s domestic money market fun-
damentally depends on the development and improvement
of the payment system of the country as well as on the att-
raction of large investments, implementation of new techno-
logies and production of highly competitive national goods
that in its turn should increase the ratio of the export in the
foreign trade operations of the country. These issues were in
the process of improvement and advancement until the war
events in August, 2008. The latter hindered the economic
development of the country. Therefore, at present internal
and external political stability of the country is the first con-
sideration for Georgia to obtain the status of sovereign co-
untry and to maintain it on the world scale.

Several innovative products _ monetary auctions and
monetary swaps have been introduced by the National Bank
of Georgia in the current year. It is desirable to add to the list
of innovations FOREX _ international monetary market by

means of which different currencies are sold and bought on-
line during 24 hours. FOREX trading fosters liquidity of the
national currency, reduction of the investor risks, establish-
ment and development of insurance relations of monetary
bids through hedging and decreases the number of unemp-
loyed people.

In order to raise awareness of FOREX trading the follo-
wing should be considered:

- Training centres should be established, where tra-
inings will be held in order to learn the principles how to
trade online through FOREX.

- Simultaneously the changes should be taken in the
curriculum of the educational institutions and the old-fashi-
oned subjects should be substituted by the new ones, like:
stock exchange, international monetary exchange and etc.

- FOREX should be opened by means of internet re-
saurces.
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