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MICRO AND MACROECONOMIC OUTCOMES OF
TARIFFS REDUCTION FOR UTILITY SERVICES

Demna Kyvaratskhelia,
Doctor of Economy

Article provides justification that reduction of tariffs for utility services is
substantially within the context of priorities of socioeconomic policies. This
provides social, as well as micro and macroeconomic effects — in short (stimu-
lation of aggregate demand — on account of the incomes and/or replacement
effects) and long (stimulation of aggregate supply — if tariffs reduction affects

production sector as well) run.

Work provides discussion of the problems related to tariffs reduction, which,
to certain extent, impair the positive outcomes expected from tariffs reduction.
Hence, necessity of giving due consideration to this problem is reasoned — for
the purpose of adjusting and exact evaluation of socioeconomic outcomes of

tariffs reduction.
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