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REINSURANCE SYSTEM

REZUME

T. Mezurnishvili

A widely spread practice is insuring insurance company. It is called as rein-
surance in insurance literature. This is one of the most important issues when

reviewing insurance operations.

Reinsurance is sharing part of the risk, taken from the insured, from one insu-

rer to another, so that the latter has no contractual relation with the insured one.

It is obvious that reinsurance is crucial for today’s Georgian insurance compa-
nies. Development of reinsurance gives the opportunity to the insurance culture
in Georgia to be formed. Georgian insurance companies are becoming solvent
(which forms the confidence in society) and professionally refined. However,
negative side of reinsurance still exists. This process causes cash (capital) outf-
low from Georgia, which is not preferable from macroeconomic point of view.

It is known that the reinsurer directly affects insurance power of the insurer
and reduces the risk to the minimum. Georgian insurance companies use reinsu-
rance mechanism for property insurance as well as for personal risks” insurance.
Companies, like Swiss Re, General Re, Cologne Re, Garbing Global Re, AXA
and others, operate on Georgian reinsurance market.
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