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INSURANCE AS APART OF ECONOMIC, FINANCIAL AND
SOCIAL RELATIONS OF SOCIETY.

REZUME

Insurance industry constitutes significant integral part
of any successful economics. Numerous researchers of eco-
nomics and history admit close relationship between a firm
insurance market and efficient economical development.

Purpose of insurance is to reimburse an insured person or
entity the material condition, which such person or entity has
got before risk realization. It is related to overcoming of the
risk case financial outcomes.

Insurance together with financial compensation of damage
is a powerful stimulus for business activities, which is made by
investment of provisionally free monetary means, which are at
disposal of insurance companies. Owing to existence of the insu-
rance fund each enterpriser may to acquire insurance coverage for
the less price than would be the expenses, which such enterpriser
should incur for establishment of his own reserve fund.

Actuality of insurance problems is clearly expressed in
basic economical interests of the insurance relations subjects,
i. e. of the insured person or entity and the insurer. The first
of them requires protection against risks instead of insurance
premium payment; in the case of such risks occurrence the
basic requirement is full and timely compensation of dama-
ge originated from those; while the other subject aspires to
maximum possible profit obtaining through investigation of
provisionally free monetary means. Therefore, for the first of
them the biggest achievement is “the spiritual peace” subs-
tantiated by material status preservation, while for the other
it is “financial effect” obtained by stabile increase of profit.

Protection against unemployment, disease, accident and
other risks through a private insurance is unachievable for a
certain layer of society, proceeding from correlation between
their incomes and amount of an insurance premium. In this
case the social protection system regulates compensation of
risks implementation outcomes, which is based on “insuran-
ce”, “security” and “care” principles.

In the case of a social insurance there are made insurance
payments, which from one hand are not oriented to individual
risks probability, while on the other hand, insurance compen-
sation is not carried out under strict relationship with them.
Social insurance, unlike individual and private insurance,
does not exclude either risk or aid for the insured person. It
insures the needy people who are under special risks without
additional insurance payments.

When applying the security principle there arise services,
privileges or aid rendering claims not on the grounds of in-
surance payments, but on the grounds of a person’s special
merits before state.

In it is applied the care principle the members of society
who are in poor economic status and suffer damage are given
material and/or monetary aid from the state irrelative to their
insurance payments.

T. Mezurnishvili

In developed countries liberalization and deregulation of
the insurance market contributed to increase of its volume
and, therefore, also increase of potential competitors number;
competition has intensified, which inspires insurance compa-
nies to follow the best economical policy. Reduced insurance
premiums, improved services, more guaranties, etc. Consu-
mers attraction and “good risks” insurance contributes to high
profit obtaining and development of the insurance market.

Involvement of Georgia in the global development process
objectively substantiates economical transformation, which
shall provide for stabilization of financial and economical si-
tuation in the country. Correct management of the insurance
market should take importance place for these issues settlement.

From the point of view of market relationships formation
and development in Georgia, great significance should be gi-
ven to development of correct insurance relationships, which
contributes to economical growth of Georgia and, therefore, its
involvement in the global insurance system. Successful imp-
lementation of economical, social and political programs for
purpose of the country building and development are impossible
without sustainable financial system, which should be conside-
red basis for establishment of the insurance system related to
the market economics. One of the most significant conditions
for development of insurance relations is formation of insurance
services state regulation. Basic purpose of that is, on one hand,
ensuring of capability for the insurance companies functioning
at the insurance market, while on the other hand, development
of the governmental policy in the insurance field and observance
of socially oriented market economics principles.

Against background of the economical and social reforms,
which have been conducting in Georgia, it is evident neces-
sity of establishing alternative mechanisms for people’s social
protection. From this point of view it is especially important
consideration of developed countries experience for adoption
of civilized forms of governmental insurance activities.

For efficient functioning of the insurance market it is ne-
cessary existence of the legislative basis, accounting system,
data base conforming to the market requirements, which has
contributed to significant advance of the insurance industry
for last few years.

The insurance field is one of the most important parts of
the social reforms as the economical relationships system as
it creates alternative mechanisms for people’s social securing,
which are independent from state; through that the insuran-
ce industry undertakes settlement of the certain spectrum of
social problems.

It a long time since establishment of insurance in countri-
es with developed market economics as the powerful tool for
regulation of social and economical processes and acquired
the alternative social function.
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