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EMPLOYMENT PROBLEMS AND THE GOVERNMENT *S
ECONOMIC POLICIES IN GEORGIA

Khatuna Todua, Candidate of sciences Economics.

SUMMARY

The topic of effective employment of Georgian population is highly relevant nowadays. There is a lack of jobs
and low levels of employment in our country in modern conditions. Solving these problems requires serious care

from the state.

The employees are considered self-employed in Georgia today, while by the official statistics, self-employed work-
ers comprise 2/3 of the whole employed. In 2008-2012 years there were slight decline in the share of self-employed
and also a slight upward trend for hired employees’ share, still that has not had any impact on the overall picture - the
number of self-employed is still much higher than the number of hired employees.

At the same time, the population is mainly self-employed in the fields of agriculture and trade, both of which are
characterized by the poor labor conditions and low incomes.

The problem of so-called ,,poor employees” is very actual for Georgia beginning from 90-ies of last century. Al-
though in 2009-2012 years the average monthly nominal salary of hired workers rose from GEL 556.8 to GEL 712.5,
but nevertheless, the majority of employees’ salaries are in the terms of minimum and can’t go beyond the limits.

So, the dominant in Georgia is so-called secondary labor market, which is characterized by poor working condi-
tions, low-skilled and unskilled staff, low wages, limited opportunities for career advancement and so on, while the
primary labor market’s terms, by highly trained staff, good working conditions, high levels of social guarantees - are
too limited in its scope and does not affect the overall employment situation.

The Georgian government plans to improve the difficult employment situation by the active state policy promotion,
also by adjusting effective system of labor market research and effective mechanisms for employment regulation,
creating the necessary infrastructure for effective functioning of the labor market and improving the legal framework

for its regulation .
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